
 

Overview of Political Economy of Cultural Economics

Private
Production and
Distribution of Art

Public - Private Coordination
with No Subsidies

Art/Cultural Production and Distribution 
Assisted by Central Planning
(Direct spending, subsidies, eminent domain)

Market Not-Market

Should be noted that subsidies received if 501(c)3 not-for-profit
organization due to no income tax and no real estate taxes, 
plus tax write-offs for donations, e.g., subsidies given at both national
and local levels.

Economic efficiency
argument

Compatible
with philosophy
of subjective utility

Art as Public Good

"Crowding -in" &
Positive spillovers

[Note 'multiplier'
debate about 
measuring effects
of public spending]

"Merit Goods" 

Economic
equity argument

Public choice economics critique, 
e.g., "who decides?"


