pports this recommendation by showing
all of the crises in the 1990s were caused
unsupporiable—meaning fixed or pegged
ForkEx regimes.

Policymakers use a currency board to
idge the gap between a perceived height-
med political rnisk, which causes a devalua-
jon or other uncertainties {such as an actual
ical crises) and prevents foreign direct
westment in a country, and the meed of a
Bountry for this invesiment. These countries
y face the need to support cltizens’ pur-
hasing power in the international markel. A
nned and publicized process of dollariza-
Bion or o devaluation that leads to a free-
Mlloating currency is used 1o saften the blow of
ipolitical crises. However, DeRosa shows thai
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these short-term solutions in the end causc a
taxpayer batlout.

DeRosa summanzes his survey by stating
that, because of the modern ForEx market,
there is no longer & role for the IMF (which
wis created to suppaort the gold standard). He
acknowledges that “it'is going to take a colos-
sal effort to convince Washington to yield to
the basic thesis, that crisis nations should look
after themselves and that the private sector
should be free 1o settle its own disputes with
distressed and indebted nations™
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